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To The Board of Education:

MANAGEMENT LETTER

We have audited the financial statements of the Hudson City School District, Summit County (the District) in
accordance with Government Auditing Standards, as of and for the year ended June 30, 2015, and have
issued our report thereon dated December 29, 2015.

Government Auditing Standards requires us to report significant internal control deficiencies, fraud (including
noncompliance with laws and regulations), and also abuse and noncompliance with contracts and grant
agreements that could directly and materially affect the determination of financial statement amounts. We
have issued the required report dated December 29, 2015 for the year ended June 30, 2015.

Office of Management and Budget Circular A-133 requires that we report all material (and certain immaterial)
instances of noncompliance, significant deficiencies and material weaknesses in internal control related to
major federal financial assistance programs. We have issues the required report dated December 29, 2015,
for the year ended June 30, 2015.

We are also submitting the following comments for your consideration regarding the District’'s compliance with
applicable laws, regulations, grant agreements, contract provisions and internal control. These comments
reflect matters that do not require inclusion in the report in the reports Government Auditing Standards or
Office of Management and Budget Circular A-133 require. Nevertheless, these comments represent matters
for which we believe improvements in compliance or internal controls or operating efficiencies might be
achieved. Due to the limited nature of our audit, we have not fully assessed the cost-benefit relationship of
implementing these recommendations. However, these comments reflect our continuing desire to assist the
District. If you have any questions or concerns regarding these comments, please do not hesitate to contact
us.

We would like to thank the Treasurer and her staff for their assistance during the audit.

We intend this report for the information and use of the Board of Education, management and the audit
committee.

Croali g Howstnd Adaréioline.

Charles E. Harris & Associates, Inc.
December 29, 2015
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Ohio Revised Code Noncompliance:

Expenditures Exceeding Appropriations

Ohio Revised Code Section 5705.41(B) requires that budgetary expenditures (actual expenditures plus
encumbered amounts) shall not exceed appropriations. During fiscal year 2015, budgetary expenditures
exceeded appropriation authority in the Classroom Reduction Fund by $15,000 and in the Scholarship Fund by
$8,386.

We recommend that the District monitor its budget closely to prevent expenditures from exceeding
appropriations. Also, we recommend that the District approve supplemental appropriations if necessary.



